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C o m m u n i t y l i n k  N e w s l e t t e r  

Winter Reminders 

Sidewalks need to be cleared as 
quickly and completely as possible 
after a snowfall.  No parking on city 
streets when plows are operating.   

Parking tickets will be issued and cars 
may be towed if parked cars interfere 
with snowplowing or snow removal. 

Also, disconnect hoses from your 
outside faucets and shut off the valve 
for the outside faucet that is inside 
your house. 

The City’s Tax Levy...Tax Base… 
…...and Tax Rate... 

The City’s tax levy is proposed to increase in 
2020, primarily due to inflation and some new 
improvements.  At the same time, the City’s tax 
rate will decrease next year.   

“How can it be, that a city’s tax rate can go 
down when the tax levy is increasing?”   

In very simple terms, the city’s tax base re-
flects the value of all of the property within 
the city.  The tax levy is how much tax money 
the city needs to collect in order to pay its 
bills.  The tax rate is the result of a formula 
that compares the tax levy to the tax base.  If a 
city’s tax base grows at a faster rate than the 
city’s tax levy, the tax rate will decline.  The 
opposite can happen, too, however, at this 
time, Chatfield’s tax base is growing faster 
than the city’s budget so the tax rate is 
starting to decline. 

“Does that mean that my taxes will go down, 
because the tax rate is going down?”   

No, not necessarily, because the value of your 
property also helps determine how much tax 
you have to pay.  If the value of your property 
didn’t increase, or if it increased by a very 
small amount, your tax bill might actually go 
down…..and that will happen to a number of 
properties in Chatfield next year.  However, 
most properties went up in value more than 
just a little, and those properties will get a big-
ger tax bill because of that value increase. 

“Can’t the City Council control all of the factors 
within the budget and tax levy?”   

Technically, the city council has a lot of control 
over the budget.  From a practical matter, 
though, some things are out of their control.  
For instance, when improvements are made, 
such as improving Main Street or constructing 
a swimming pool, bonds are issued and the tax 
levy has to be increased to pay those bonds.    

“Will the final tax levy be the same as the pre-
liminary tax levy that was adopted in Septem-
ber?” 

No, the city council has made some budget 
adjustments so it is expected that the final tax 
levy will be less than the preliminary levy that 
was set in September.    

In the areas of the budget where the city coun-
cil can use their discretion, the tax levy will 
increase by about $59,000.  However, the city 
council doesn’t have any choice when it comes 
to paying the bonds that were issued to im-
prove Main Street or construct the swimming 
pool, so there is an additional increase to the 
tax levy of about $71,000 for those improve-
ments. In total, then, the tax levy is proposed 
to increase by $130,000 instead of the 
$172,000 increase proposed in September.   

For those who prefer percentages, the 
$59,000 increase that represents the city 
council’s discretion is equal to a 2.9% in-
crease.  The $71,000 increase that is required 
for the new improvements is equal to a 3.5% 
increase.  The total increase, then, in percent-
age terms, would be 6.4%, which compares to 
the 8.5% discussed in September. 

“Will my taxes go up exactly as it was stated in 
the notice I received from the county?”   

They shouldn’t.  Since it is expected that the 
final tax levy will be less than the preliminary 
tax levy, the actual tax that anyone pays 
should be less than what was included in the 
notice. 

Chatfield is a growing community, which is evi-
denced by the 64 homes that have been con-
structed in the last three plus years.  Growth 
creates additional expenses and higher expecta-
tions but also provides a growing population 
and additional tax base to the community.  
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U P C O M I N G   E V E N T S

City Calendar 

Find calendar details at www.ci.chatfield.mn.us 


